EKRAN BERHAD

(224747-K)


UNAUDITED RESULTS OF THE GROUP FOR THE 3RD QUARTER ENDED 31 MARCH 2003

The Board of Directors of Ekran Berhad wishes to announce the unaudited results of the Group for the third quarter ended 31 March 2003.

CONDENSED CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER
CUMULATIVE QUARTER


CURRENT

YEAR

QUARTER

31/03/2003

RM'000
PRECEDING

YEAR

QUARTER

31/03/2002

RM'000
CURRENT

YEAR

TO DATE

31/03/2003

RM'000
PRECEDING YEAR

CORRESPONDING

PERIOD

31/03/2002

RM'000

1.
a.
Revenue

49,781

20,304

97,316

21,833



b.
Investment income

-

-

-

-


   
c.
Other income including interest 

   income

497

    449

1,412

1,934


2.
a.
Profit/(loss) before finance cost,  

   depreciation and amortisation, 

   exceptional items, income tax, 

   minority interests and  

   extraordinary items

826

(1,536)

1,876

(8,809)



b.
Finance cost

 (3,533)

(3,431)

(10,336)   

(10,952)



c.
Depreciation and amortisation

   (3,345)

   (221)

 (5,617)

(669)



d.
Exceptional items

-

-

-

-



e.
Loss after interest on borrowing,  

   depreciation and amortization 

   and exceptional items but  

   before income tax, minority 

   interests and extraordinary 

   items

(6,052)

(5,188)

(14,077)

(20,430)



f.
Share of profits and losses of 

    associated companies
     
4

21

25

28



g.
Loss before taxation, minority 

   interests and extraordinary 

   items

(6,048)

(5,167)



(14,052)

(20,402)



h.
Income tax

(3)

(18)

(21)

(24)



i.
(i)  Loss after taxation before 

      deducting minority interests

(6,051)



(5,185)



(14,073)

(20,426)




(ii)  Less minority interests

-

-

191

-



j.
Net Loss after taxation  

   attributable to members of the 

   company

(6,051)



(5,185)



(13,882)

(20,426)


3.
a.
Loss per share based on 2(j)

    above after deducting any 

    provision for preference    

    dividends, 

    if any :-












(i)   Basic (3rd quarter based on 

          525,968,572 ordinary 

          shares)
sen
     (1.15)




 





      Basic (as at 31/03/2002 

         based on 525,968,572 

         ordinary shares)
sen


(0.98)








      Basic (as at 31/03/2003 

         based on 525,968,572 

         ordinary shares)
sen




(2.64)






      Basic (as at 31/03/2002 

         based on 525,968,572 

         ordinary shares)
sen






(3.88)




(ii)  Fully diluted
No computation is required because the exercise of the share options will have an anti-dilutive effect.

The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 30 June 2002.

CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2003


 AS AT END 

  OF CURRENT  

 QUARTER 

 31/03/2003

 RM'000 
 AS AT PRECEDING  

 FINANCIAL  

 YEAR END 

 30/06/2002 

 RM'000 










1.
Property, plant and equipment

146,788

152,265


2. 
Investment in Associated Companies

403

399


3.
Long Term Development Asset

618,916

620,000


4.
Long Term Receivables

329,358

329,358






1,095,465

1,102,022


5.
Current Assets








Trade Receivables

36,036

39,609




Cash 

9,028

7,974




Construction work-in-progress

1,635

7,417




Amount due from associated companies

69,614

69,474




Other Debtors

200,703

208,811






317,016

333,285


6.
Current Liabilities








Trade payables

24,862

28,610




Short Term Borrowings

148,420

150,550




Other payables

93,527

92,097




Provision for Taxation

35,870

40,378






302,679

311,635


7.
Net Current Assets or Current Liabilities

14,337

21,650






1,109,802

1,123,672


8.
Shareholders' Funds








Share Capital

525,969

           525,969 




Reserves








      Share Premium

1,186,931

1,186,931




      Accumulated losses

(828,548)

(814,666)




      Exchange Fluctuation Reserve

10,349

10,145


9.
Minority Interests

110,457

110,649


10.
Hire Purchase Creditors

117

117


11.
Deferred Taxation

100,818

100,818


12.
Land Premium Payable

3,709

3,709






1,109,802

1,123,672


13.
Net tangible assets per share
RM
1.70

1.73


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 30 June 2002.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 MARCH  2003


RM'000

 CASH FLOW FROM OPERATING ACTIVITIES 


 (Loss)/profit before taxation 
 (14,052)

 Adjustment for: 


 Depreciation 
     5,617 

 Interest expense 
   10,336 

 Loss on disposal of property, plant and equipment
21

 Interest income 
(1,112)

 Share of profits of associated companies 
        (25)

 Operating profit before working capital changes 
        785

 Decrease in payables 
  (6,713) 

 Decrease in due from customers 
     5,782 

 Increase in due from associated companies 
        (50)

   Decrease in receivables 
   7,336

 Cash  generated from/(used in) operations  
     7,140 

Taxation paid
(4,508)

 Interest paid 
   (1,489)

 Net cash generated from/(used in) operating activities 
 1,143 




 CASH FLOW FROM INVESTING ACTIVITIES 


 Proceeds from disposal of land
2,350

 Proceeds from disposal of plantation development expenditure
21

 Interest received  
156 

 Purchase of fixed assets 
   (1,627)

 Net cash (used in)/generated from investing activities 
   900




 CASH FLOW FROM FINANCING ACTIVITIES 


 Net repayment of short term borrowings
(1,469)

 Net repayment of lease and HP 
(4,636)

 Net cash used in financing activities 
   (6,105)




 Net decrease in cash and cash equivalents 
   (4,062)

 Cash and cash equivalents at beginning of year 
 (46,303)

 Effect of exchange rate changes
205

 Cash and cash equivalents at end of year 
 (50,160)

Cash and cash equivalents comprise: 





 Cash and bank balances 
      1,522 

 Deposits with licensed banks 
      7,506 

 Bank overdrafts 
  (59,188)


  (50,160)

The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 30 June 2002.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH, 2003








 
 
 
Exchange
 
 

DESCRIPTION
Share
Share
fluctuation
Accumulated
Total

 
Capital
Premium
reserves
losses
 

 
RM'000
RM'000
RM'000
RM'000
RM

 
 
 
 
 
 

9 MONTHS PERIOD ENDED 31 MARCH 2003






Balance as at 1 July, 2002
525,969 
1,186,931 
10,145 
(814,666)
908,379 

Net loss for the period
-
-
-
       (13,882)
 (13,882)

Currency translation   

   differences representing 

   net gains not recognised 

   in the income statement 
-
-
205
-
205

Balance at end of period
525,969 
 1,186,931 
      10,350 
    (828,548)
894,702 








9 MONTHS PERIOD ENDED 31 MARCH 2002






Balance as at 1 July 2001
525,969 
1,186,931 
13,048
(757,830)
968,118

Net loss for the period
-
-
-
       (20,427)
 (20,427)

Currency translation

   differences representing 

   net gains not recognised 

   in the income statement
-
-
(629)
-
(629)

Balance at end of period
525,969 
 1,186,931 
      12,419 
    (778,257)
947,062 

The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Annual Financial Report for the year ended 30 June 2002.

NOTES TO THE UNAUDITED RESULTS FOR THE 3RD QUARTER ENDED 31 MARCH 2003

NOTES :

1.
Accounting Policies


The interim financial report of the Group was prepared in line with MASB 26, Interim Financial Reporting and Listing Requirements of the Kuala Lumpur Stock Exchange.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2002.




2.
Audit Qualification


In the Annual Report of 30 June 2002, the auditors gave a disclaimer opinion on the financial statement. The significant matters highlighted were as follows :-


(a)
Advances to an associated company, Wembley Industries Holdings Berhad (“WIHB”)



Current status:



No further advances made to WIHB since the last audit.






(b)
Settlement agreements entered into between the Company and a director, Tan Sri Dato’ Paduka (Dr) Ting Pek Khiing  (“Tan Sri Ting”)



Current status :



Instalment
Date of Payment
Amount

RM
Remarks



1st
31.12.2001
10,000,000
On 23 April 2002, the Board agreed to   extend the repayment by Tan Sri Ting until the completion of the proposed  acquisitions of the entire equity interest in Langkasuka Resort Sdn Bhd and Aquabeat Langkawi Sdn Bhd which were announced on 3 May 2002. The approval of the shareholders of Ekran will be  sought.





2nd
31.03.2002
19,892,880




3rd
30.06.2002
19,892,880
On 25 October 2002, the Board had agreed, subject to the approval of the shareholders of Ekran, to grant Tan Sri Ting an extension of time until 30 June 2003 for the repayment of the cash instalment.



4th
30.09.2002
19,892,880




5th
31.12.2002
19,892,880




6th
31.03.2003
19,892,880










(c)
The rights to certain leasehold land in a subsidiary, Sino Malaysia Art and Culture Co. Limited will be revoked if the subsidiary fails to develop the leasehold land.



Current Status:



No change since the last audit.





3.
Explanatory comments about the seasonality or cyclicality of operations.


The business of the Group are not subject to seasonal or cyclical fluctuations.




4.
Exceptional Items 


There was no exceptional  items in the quarterly financial statement under review.




5.
Accounting Estimates


There were no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years that have a material effect in the current interim period.




6.
Issuance or Repayment of Debt and Equity Securities


As at 31 March 2003, a total of 11,658,000 new ordinary shares of RM1.00 each have been issued under Employees Share Option Scheme. As such, the paid up share capital as at 31 March 2003 stood at RM525,968,572. There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or shares held as treasury shares.
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7.
Dividend Paid


No dividends were paid during the quarter.




8.
Segmental Reporting


The information for each of the Group's industry segments is as follows :



Turnover
Profit/(loss)

Before tax
Total Assets

Employed



31/03/03

RM’000
30/06/02

RM’000
31/03/03

RM’000
30/06/02

RM’000
31/03/03

RM’000
30/06/02

RM’000


Investment holding and 

   Project Management
-

-
(3,832)

(99,436)

1,007,619

1,191,698



Trading and extraction of 

   timber
-

-
(2)

26,255

7

7



Construction and property 

   development
94,950

65,567
(7,018)

(12,741)

560,468

572,166



Air transportation and 

   related aerial business
-

-
(13)

(78)

48

53



Oil palm plantation
2,366

987
(177)

(1,855)

39,358

37,694



Gaming
-

-
(2,563)

(437)

48,760

51,605




97,316

66,554
(13,605)

(88,292)

1,656,260

1,853,223



Consolidation adjustment
-

-
(472)

31,067

(243,778)

(417,916)




97,316

66,554
(14,077)

(57,225)

1,412,482

1,435,307





9.
Valuation of Property, Plant and Equipment


The valuations of Property, Plant and Equipment have been brought forward, without amendment from the previous annual report.




10.
Subsequent Material Events


There was no material events subsequent to the end of the period at the date of this report.




11.
Changes in the Composition of the Group


There were no changes in the composition of the Group during the quarter ended 31 March 2003.




12.
Contingent Liabilities and Contingent Assets


Contingent liabilities of the Company comprise the following : -



Company




31-03-03
30-06-02




RM’000
RM’000



Unsecured corporate guarantee for credit facilities of subsidiaries
77,217
75,697




77,217
75,697








13.
Commitments





Commitments of the Group comprise the following : -



Group




31-03-03
30-06-02



Approved and Contracted for :
RM’000
RM’000



  Design of golf course
3,800
3,800




3,800
3,800
















NOTES TO THE UNAUDITED RESULTS FOR THE 3RD QUARTER ENDED 31 MARCH 2003

14.
Significant Related Party Transactions



Group
Company



Transactions with companies in which Tan Sri Ting has 

   substantial financial interest :
31-03-03
31-03-03




RM’000
RM’000



Rental income from Granite Industries Berhad
    (140)

    (140)




Rental income from PWE Industries Berhad
    (167)

    (167)




Rental income from Accruvest Hotel Management Sdn Bhd
     (11)

    (11)




Interest income from Mashyur Mutiara Sdn Bhd
 (926)

 (924)




Transactions with associated company,







   Wembley Industries Holdings Berhad:







   Rental income
   (91)

    (91)




Transactions with related companies:







   Interest income from subsidiaries
-

(10,100)





15.
Review of Performance of the Company and its Principal subsidiaries


For the nine (9) months period ended 31 March 2003 under review, the Group registered a turnover of RM97.3 million from its construction sector and oil palm plantation and a pre-tax loss of RM14.1 million attributed mainly to the interest expense and provision for depreciation.




16.
Comment on financial results (current quarter compared with the preceding quarter)


The Group recorded a pre-tax loss of RM6.0 million for the 3rd quarter compared to RM3.8 million pre-tax loss for the 2nd quarter. The loss for the 3rd quarter was mainly due to interest expense and provision for depreciation.




17.
Prospects for the current financial year


The prospects of the Group have been enhanced by the completion of the LMD Acquisition, the contract awarded by the Federal Ministry of Defence to the Company for the Royal Malaysian Naval Base Project worth RM168.3 million at Teluk Sapangar, Sabah in March 2001 and the Miri Airport extension project worth RM200.0 million awarded by the Ministry of Transport in November 2001. Actual Physical Work Progress for the Miri Airport Project was 82.89% against the scheduled Physical Work Progress of 61.86%. The Group continues to pursue other infrastructure projects to enhance the earnings base of the Group.  The Naval Base Project and the Miri Airport extension project is expected to contribute positively to the Group over the duration of the project.




18.
Variance of Actual Profit from Forecast Profit


Not applicable.




19.
Taxation



Current Quarter
Cumulative Quarter




RM
RM



• Current taxation
-
-



• Deferred taxation
-
-



• Share of tax in associated companies
2,967
20,773



• In respect of prior years
-
-




2,967
20,773



The tax charge is not in conformity with the statutory tax rate because we have provided for tax in respect of the interest income received by one of the associated company.



20.
Profit on sale of Investments and/or Properties


There were no profits on sale of unquoted investments and/or properties for the current financial period ended 31 March 2003.




21.
Quoted Securities


There was no purchase or disposal of quoted securities for the current financial period ended 31 March 2003.





NOTES TO THE UNAUDITED RESULTS FOR THE 3RD QUARTER ENDED 31 MARCH 2003

22.
Status of Corporate Proposals


The following proposals are pending completion:


(i)
The proposed acquisitions of the following hotel companies for a total purchase consideration of RM200 million (“Proposed Hotel-Co Acquisitions”):



(a)
The entire equity interest in Accruvest Hotel Management Sdn Bhd comprising 93,707,000 ordinary shares of RM1.00 each for a consideration of RM35 million;



(b)  
the entire equity interest in Home and Hotel Holding Sdn Bhd comprising 56,629,000                     ordinary shares of RM1.00 each for a consideration of RM65 million;



(c)
The entire equity interest in Mashyur Mutiara Sdn Bd comprising 75,441,000 ordinary shares of RM1.00 each for a consideration of RM75 million; and



(d)
The entire equity interest in Vital Orient Sdn Bhd comprising 57,925,000 ordinary shares of RM1.00 each for a consideration of RM25 million.



The Foreign Investment Committee (“FIC”) and the shareholders of the Company had on 17 September 2001 and 28 September 2001 respectively approved the Proposed Hotel-Co Acquisitions. The shareholders of Granite Industries Berhad (“GIB”) approved the proposed disposal of the 4 hotel companies to Ekran Berhad on 28 December 2002.

The above purchase consideration of RM200.0 million in cash for the Proposed Hotel Co Acquisitions shall be set off against the Aggregate amount of RM712,939,000 owing to the Company by Tan Sri Ting.




(ii)
Direct cash payment of RM37.632 million by Tan Sri Ting due on 31 March 2002 was extended by the Board of Directors to 30 June 2003.


(iii)
The cash payment of RM228,821,687.65 by Tan Sri Ting pursuant to the Settlement Agreements at the times and in the following manner:



Instalment
Date of Payment
Amount

RM
Remarks



1st
31.12.2001
10,000,000
On 23 April 2002, the Board agreed to   extend the repayment by Tan Sri Ting until the completion of the proposed  acquisitions of the entire equity interest in Langkasuka Resort Sdn Bhd and Aquabeat Langkawi Sdn Bhd which were announced on 3 May 2002. The approval of the shareholders of Ekran will be  sought.





2nd
31.03.2002
19,892,880




3rd
30.06.2002
19,892,880
On 25 October 2002, the Board had agreed, subject to the approval of the shareholders of Ekran, to grant Tan Sri Ting an extension of time until 30 June 2003 for the repayment of the cash instalment. The approval of the shareholders of Ekran will be sought.





4th
30.09.2002
19,892,880




5th
31.12.2002
19,892,880




6th
31.03.2003
19,892,880




7th
30.06.2003
19,892,880
Not due yet.



8th
30.09.2003
19,892,880
Not due yet.



9th
31.12.2003
19,892,880
Not due yet.



10th
31.03.2004
19,892,880
Not due yet.



11th
30.06.2004
19,892,880
Not due yet.



12th
30.09.2004
19,892,887
Not due yet.





228,821,687






NOTES TO THE UNAUDITED RESULTS FOR THE 3RD QUARTER ENDED 31MARCH 2003


(iv)
On 26 April 2002, the Company entered into an agreement with Langkawi Airport Hotel Sdn Bhd (“LAHSB”) for the capitalization and issuance of 4,999,998 new ordinary shares of RM1.00 each in LAHSB at an issue price of RM1.00 each to Ekran.





The above proposed capitalisation was approved by the shareholders of GIB on 28 December 2002. Approvals from the Foreign Investment Committee and the shareholders of Ekran Berhad are still pending.




(v)
On 30 April 2002, the Company entered into two sale and purchase agreements with Tan Sri Dato’ Paduka (Dr) Ting Pek Khiing (“Tan Sri Ting”), Asli bin Edi and Gilbert Asen Ak Maju (“the Vendors”) for the acquisition of the following :



(i)
the entire equity interest in Langkasuka Resort Sdn Bhd (“LRSB”) representing 8  ordinary shares of RM1.00 each for a cash consideration of RM11,600,000; and





(ii)
the entire equity interest in Aquabeat Langkawi Sdn Bhd (“ALSB”) representing 400 ordinary shares of RM1.00 each for a cash consideration of RM400.



The above proposed acquisitions were subject to the approvals of the FIC and the shareholders of Ekran Berhad which are still pending.



23.
Group Borrowings and Debt Securities


The details are as follows :



31/03/03
30/06/02




RM’000
RM’000



Short term hire purchase  

   payables
13,154
17,790



Revolving credits :





- Secured
17,323
  17,323



- Unsecured
  8,707
    9,176



Term loans :





- Secured
50,049
  51,984



- Unsecured
-
  -



Bank overdrafts :





- Secured
21,272
  19,843



- Unsecured
37,916
  34,434




148,421
150,550








24.
Off Balance Sheet Financial Instruments


There were no off balance sheet financial instruments at the date of this report.







25.
Material Litigation


We received a writ of summons from Jabatan Hasil Dalam Negeri to demand us to pay the outstanding tax liabilities of RM31,137,483.68  in August 2001.

Our solicitors have filed our Statement of Defence on 15 October 2001. We have appealed to the Special Commissioner of Inland Revenue Department (“IRD”) through Cawangan Syarikat Jabatan Hasil Dalam Negeri (“JHDN”) for a recomputation of the assessment. On a without prejudice basis, we have offered a scheme of settlement by way of 4 quarterly instalments of RM1.5 million each for the years June 2002 to June 2006 and three quarterly instalments of RM1.5 milion and one last instalment of RM2.5 million for the year June 2007, commencing June 2002. On the basis of this offer made, the IRD has agreed to defer commencement of hearing of this suit.

On 27 June 2002, we paid to IRD the first quarterly instalment of RM1.5 million. On 30 September 2002, we paid to IRD the second quarterly instalment of RM1.5 million. On 6 January 2003, we paid to IRD the third quarterly instalment of RM1.5 million. On 31  March 2003, we paid to IRD the forth quarterly instalment of RM1.5 million.

NOTES TO THE UNAUDITED RESULTS FOR THE 3RD QUARTER ENDED 31 MARCH 2003

26.
Default In Payment Of Credit Facility Of The Group




Bankers
Total Facility (P + I)

RM

As at 31.3.2003
Description
Remarks
Reason for default in payment


HSBC Bank

   Berhad
18,724,055
Default in principal & interest. Loan recalled.
We received a writ of summons from HSBC Bank's solicitors demanding us to pay the outstanding.

Our solicitors have filed our Statement of Defence.
Anticipated cashflow did not materialize.


Affin Bank   

   Berhad
17,410,798
Default in principal & interest. Loan recalled.
We received a writ of summons from Affin Bank's solicitors demanding us to pay the outstanding.

The action by the bank was wrongful.

Our solicitors have filed our Statement of Defence.
-


Southern  

   Bank 

   Berhad
2,470,022
Default in Hire purchase instalment of RM645,213 per month.


Letter of Demand from the bank.
Anticipated cashflow did not materialize.


Danaharta

- Public 

   Merchant   

   Bank 

   Berhad
8,784,954
Default in principal & interest.
Letter of demand from the bank’s solicitor served on the company.
Anticipated cashflow did not materialize.


Danaharta

- Pacific   

   Bank 

   Berhad
29,643,912
Default in principal & interest.
Letter of demand from the bank’s solicitor served on the company.
Anticipated cashflow did not materialize.


Danaharta

- Bumiputra-  

   Commerce   

   Bank 

   Berhad
26,561,554
Default in principal & interest.
Letter of demand from the bank’s solicitor served on the company.
Anticipated cashflow did not materialize.


Affin Bank  

   Berhad
6,679,900
Default in principal & interest.
We received a writ of summons from Affin Bank's solicitors demanding us to pay the outstanding.

Our solicitors have filed our Statement of Defence.
Anticipated cashflow did not materialize.


Bank Utama 

   Berhad
21,520,630
Default in principal & interest.
Letter of demand from the bank’s solicitor served on the company.


Anticipated cashflow did not materialize.








27.
Dividend


The Directors do not propose the payment of any interim dividend for the third quarter period ended 31 March 2003.







NOTES TO THE UNAUDITED RESULTS FOR THE 3RD QUARTER ENDED 31 MARCH 2003




28.
Earnings Per Share


Basic earnings per share


Basic earnings per share is calculated by dividing the net loss attributable to the shareholders of RM13,882,246 by the weighted average number of ordinary shares in issue as at 31 March 2003 of  525,968,572 shares




RM’000




Weighted average number of ordinary shares





Issued ordinary share at beginning of period
525,968,572




Effect of shares issued during the quarter
-




Weighted average number of ordinary shares
525,968,572











Fully diluted earnings per share




No computation is required because the exercise of the share options will have an anti-dilutive effect.













